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CONFIDENTIAL STATE 089085 

E.O. 11652: N/A 

TAGS: ENRG 

SUBJECT: GHANAIAN INQUIRY ABOUT SAUDI OIL PRICE INTENTIONS 
REF: ACCRA 2426 

1) COMPROMISE TERMS MENTIONED BY CLELLAND OF GHANAIAN 
FOREIGN MINISTRY —SAUDIS COMING UP TO TEN PERCENT 
INCREASE OVER DECEMBER 1976 PRICES WITH UPPER TIER 

OPEC COUNTRIES HOLDING AT THAT LEVEL AND FOREGOING 
ADDITIONAL FIVE PERCENT SCHEDULED FOR JULY 1-ARE 
AMONG IDEAS WHICH HAVE BEEN FLOATED BY WOULD-BE MEDI- 
ATORS SINCE JANUARY. HOWEVER, THIS OR ANY OTHER COM- 
PROMISE SCENARIO WOULD BE ENTIRELY SPECULATIVE. WE DO 
NOT RPT NOT KNOW SAUDI INTENTIONS ON OIL PRICES, AND 
CONFIDENTIAL 
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EMBASSY SHOULD NOT ENTER INTO ANY SPECULATION ON COM- 
PROMISE POSSIBILITIES. 

2) US VIEWS ARE CLEAR. BEFORE DECEMBER OPEC MEETING, 

US EXPRESSED OPPOSITION TO AN OIL PRICE RISE, SAYING 
THAT ARGUMENTS THEN SET FORTH DID NOT JUSTIFY ONE, 

AND THAT ANY RISE COULD HAVE HARMFUL EFFECTS ON FRAGILE 
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WORLD ECONOMIC RECOVERY. WE ALSO SAID THAT OIL-POOR LDC'S 
WOULD BE ESPECIALLY HARD-HIT BY ANY OIL PRICE RISE. 

THESE POSITIONS STILL HOLD. 

VANCE 
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